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Section B - Supplies or Services and Prices

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001

Membrane Nitrogen Generator Technical Data Base Items
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AA 1.00 Lot

Technical Drawings
FFP - Refer to Exhibit A, Sequence No. A001 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AB 1.00 Lot

Spare Parts, Special Tools and Test Equipment List
FFP - Refer to Exhibit A, Sequence No. A002 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AC 1.00 Lot

Deliverables List
FFP - Refer to Exhibit A, Sequence No. A003 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AD 1.00 Lot

Welding/Brazing Procedures
FFP - Refer to Exhibit A, Sequence No. A004 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AE 1.00 Lot

Reliability and Maintainability Program Plan
FFP - Refer to Exhibit A, Sequence No. A005 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AF 1.00 Lot

FFP - Reliability, Maintainability Allocation, Assessments and Analysis Report
(RMAA) and FMECA.     Refer to Exhibit A, Sequence No. A006 - DD Form
1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AG 1.00 Lot

FFP - Maintainability Demonstration Test Plan and Procedures.    Refer to
Exhibit A, Sequence No. A007 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AH 1.00 Lot

Human Engineering Design Approach
FFP - Refer to Exhibit A, Sequence No. A009 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AJ 1.00 Lot

Membrane Testing - Test Plan
FFP - Refer to Exhibit A, Sequence No. A010 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AK 1.00 Lot

FFP - First Article Test Plan for Gaseous Nitrogen Generation System.  Refer
to Exhibit A, Sequence No. A012 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AL 1.00 Lot

Shock Design Math Model, Analysis Report
FFP - Refer to Exhibit A, Sequence No. A014 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AM 1.00 Lot

High Impact Shock Test Plan and Procedures
FFP - Refer to Exhibit A, Sequence No. A015 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AN 1.00 Lot

Vibration Test Plan
FFP - Refer to Exhibit A, Sequence No. A017 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AP 1.00 Lot

EMI Test Plan and Procedures
FFP - Refer to Exhibit A, Sequence No. A019 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AQ 1.00 Lot

Technical Manual Validation Plan
FFP - Refer to Exhibit A, Sequence No. A021 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AR 1.00 Lot

Provisioning Parts List
FFP - Refer to Exhibit B, Sequence No. L004 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AS 1.00 Lot

Software Development Plan
FFP - Refer to Exhibit C, Sequence No. A025 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AT 1.00 Lot

Software Test Plan (STP)
FFP - Refer to Exhibit C, Sequence No. S004 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AU 1.00 Lot NSP*

Meeting Agenda
FFP - Refer to Exhibit D, Sequence No. A026 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AV 1.00 Lot NSP*

Conference Minutes
FFP - Refer to Exhibit D, Sequence No. A027 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0001AW 1.00 Lot NSP*

Contractor Progress, Status and Management Report
FFP - Refer to Exhibit D, Sequence No. A030 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0002 Membrane Nitrogen Generator Option Item

FFP - See Section C for Specifications
2.00 Each
4.00 Each
6.00 Each

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003

FFP - Membrane Nitrogen Generator Technical Data Option Items

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AA 1.00 Lot

Technical Manual
FFP - Refer to Exhibit A, Sequence No. A022 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AB 1.00 Lot

Technical Repair Standard
FFP - Refer to Exhibit A, Sequence No. A023 - DD Form 1423
PURCHASE REQUEST NUMBER 40494493

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AC 1.00 Lot

Engineering Data for Provisioning (EDFP)(Digital)
FFP - Refer to Exhibit B, Sequence No. L001 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AD 1.00 Lot

FFP - Engineering Data for Provisioning (EDFP)(Hard Copy). Refer to Exhibit
B, Sequence No. L001A - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AE 1.00 Lot

FFP - Engineering Data for Provisioning (EDFP) for Interim Support Data.
Refer to Exhibit B, Sequence No. L005 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AF 1.00 Lot

Design Change Notice (DCN)
FFP -  Refer to Exhibit B, Sequence No. L009 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AG 1.00 Lot

Provisioning Conferences
FFP -  Refer to Exhibit B, Sequence No. L010 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AH 1.00 Lot

Provisioning Conference Minutes
FFP -  Refer to Exhibit B, Sequence No. L011 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AJ 1.00 Lot

FFP - Component Identification Data (CID) for Statement of Prior Submission.
Refer to Exhibit B, Sequence No. L013 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AK 1.00 Lot

Maintainability Demonstration Test Report
FFP - Refer to Exhibit B, Sequence No. A008 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AL 1.00 Lot

Membrane Testing Report
FFP - Refer to Exhibit A, Sequence No. A011 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AM 1.00 Lot

FFP - First Article Testing Documentation and Test Report. Refer to Exhibit A,
Sequence No. A013 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AN 1.00 Lot

Shock Test Report
FFP - Refer to Exhibit A, Sequence No. A016 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AP 1.00 Lot

Vibration Test Report
FFP - Refer to Exhibit A, Sequence No. A018 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AQ 1.00 Lot

EMI Test Report
FFP - Refer to Exhibit A, Sequence No. A020 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AR 1.00 Lot

Software Test Report (STR)
FFP - Refer to Exhibit C, Sequence No. S006 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AS 1.00 Lot

Software Requirements Specification (SRS)
FFP - Refer to Exhibit C, Sequence No. S002 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AT 1.00 Lot

Software Design Description (SDD)
FFP - Refer to Exhibit C, Sequence No. S003 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AU 1.00 Lot

Software Test Description (STD)
FFP - Refer to Exhibit C, Sequence No. S005 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AV 1.00 Lot

Software Product Specification (SPS)
FFP - Refer to Exhibit C, Sequence No. S007 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AW 1.00 Lot

Software Programmer's Guide (SPG)
FFP - Refer to Exhibit C, Sequence No. S008 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AX 1.00 Lot

Training Material and Product
FFP - Refer to Exhibit D, Sequence No. A028 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AY 1.00 Lot

Contractor Engineering and Technical Services
FFP - Refer to Exhibit D, Sequence No. A029 - DD Form 1423
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003AZ 1.00 Lot NSP*

Meeting Agenda
FFP - Refer to Exhibit D, Sequence No. A026 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003BA 1.00 Lot NSP*

Conference Minutes
FFP - Refer to Exhibit D, Sequence No. A027 - DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0003BB 1.00 Lot NSP*

Contractor Progress Status and Management Report
FFP - Refer to Exhibit D, Sequence No. A030, DD Form 1423

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0004

Installation Support Services for Item 0002
FFP - Refer to Section C for specifications
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0004AA 15.00 Days

Installation Support Services
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0004AB 1.00 Lot NTE** $1,000.00

Travel Costs
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0004AC 1.00 Lot NTE ** $1,800.00

Per Diem
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0005

Field Training Services for Item 0002
FFP - Refer to Section C for specifications
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0005AA 13.00 Days

Field Training Services
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0005AB 1.00 Lot NTE** $1,800.00

Travel Costs
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0005AC 1.00 Lot NTE** $1,600.00

Per Diem         FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0006 Membrane Nitrogen Generator Option Items

FFP - Same as Item 0002
2.00 Each
4.00 Each
6.00 Each

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0007

Installation Support Services for Item 0006
FFP - refer to Section C for specifications
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0007AA 45.00 Days

Installation Support Services
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0007AB 1.00 Lot NTE** $3,600.00

Travel Costs    FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0007AC 1.00 Lot NTE** $5,700.00

Per Diem   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0008

Field Training Services for Item 0006
FFP - Refer to Section C for specifications
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0008AA 39.00 Days

Field Training Services
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0008AB 1.00 Lot NTE** $3,600.00

Travel Costs   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0008AC 1.00 Lot NTE** $5,100.00

Per Diem   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0009 Membrane Nitrogen Generator Option Items

FFP - Same as Item 0002

2.00 Each
4.00 Each
6.00 Each
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0010

Installation Support Services for Item 0009
FFP - Refer to Section C for specifications

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0010AA 45.00 Days

Installation Support Services
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0010AB 1.00 Lot NTE** $3,900.00

Travel Costs   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0010AC 1.00 Lot NTE** $6,000.00

Per Diem   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0011

Field Training Services for Item 0009
FFP - Refer to Section C for specifications
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0011AA 39.00 Days

Field Training Services
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0011AB 1.00 Lot NTE** $3,900.00

Travel Costs   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0011AC 1.00 Lot NTE** $5,400.00

Per Diem   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0012 Membrane Nitrogen Generator Option Items

FFP - Same as Item 0002
2.00 Each
4.00 Each
6.00 Each
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0013

Installation Support Services for Item 0012
FFP - Refer to Section C for specifications

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0013AA 30.00 Days

Installation Support Services
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0013AB 1.00 Lot NTE** $3,000.00

Travel Costs   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0013AC 1.00 Lot NTE** $4,200.00

Per Diem   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0014

Field Training Services for Item 0012
FFP - Refer to Section C for specifications
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ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0014AA 26.00 Days

Field Training Services Travel Costs
FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0014AB 1.00 Lot NTE** $3,000.00

Travel Costs   FFP

ITEM NO SUPPLIES/SERVICES QUANTITY UNIT UNIT PRICE AMOUNT
0014AC 1.00 Lot NTE** $3,800.00

Per Diem  FFP

                                                                                   TOTAL AMOUNT FOR ALL ITEMS   $
_________________

    *NSP – Not Separately Priced
** NTE – Not to Exceed

The Naval Surface Warfare Center, Carderock Division (NSWCCD), Philadelphia intends to award a firm-fixed
price contract resulting from this solicitation for the furnishing of a Membrane Nitrogen Generator, Associated
Technical Data, Installation Support Services and Field Training Services. The base requirement consists of the
Technical Data covered by Item 0001. The options consist of the Membrane Nitrogen Generator covered by Items
0002 , 0006, 0009,0012, the Technical Data covered by Item 0003, the Installation Support Services covered by
0004, 0007, 0010, 0013 and the Field Training Services covered by 0005, 0008, 0011 and 0014.

Items 0002, 0006, 0009 and 0012 contain alternate quantities. Offerors are requested to propose prices for each of
the alternate quantities covered by Items 0002, 0006, 0009 and 0012 although only one of the alternate quantities
will be selected for award. Items 0001AU, 0001AV, 0001AW, 0003AZ, 0003BA and 0003BB have been
designated as “Not Separately Priced.”
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The Government estimates fifteen man-days of effort will be required to be furnished for the Installation Support
Services under Item 0004, forty-five man-says of effort under Item 0007 and Item 0010, and thirty man-days of
effort under Item 0013. The Government also estimates thirteen man-days of effort to be furnished for the Field
Training Services under Item 0005, thirty-nine man-days under Item 0008 and Item 0011, and twenty-six man-
days under Item 0014. The offeror is requested to propose a fixed man-day rate (based upon one day of eight hours,
Monday through Friday) that includes wages, overhead, general and administrative expenses and profit for each of
these items.

The extended amounts shown for the Travel Costs and Per Diem for the Installation Support Services covered by
Items 0004AB, 0004AC, 0007AB, 0007AC, 0010AB, 0010AC, 0013AB, 0013AC and the Field Training Services
covered by Items 0005AB, 0005AC, 0008AB, 0008AC, 0011AB, 0011AC, 0014AB, 0014AC contained in the
resulting contract will be considered a Not-to-Exceed Price. The contractor will be reimbursed for all allowable and
allocable actual costs incurred under these items plus the application of any applicable overhead or indirect (such
as General and Administrative Expense) costs. No profit will be allowed on the costs for these items.

As detailed in Section L, a Technical Proposal is required to be submitted as part of any offer in response to this
solicitation.  The Government intends to make an award to the offeror whose technical proposal is the most
advantageous to the Government and presents the best value.
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Section C - Descriptions and Specifications

SECTION C
The articles to be furnished hereunder shall be in accordance with the Membrane Nitrogen Generator Specification
provided as Attachment 2.
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Section D - Packaging and Marking

SECTION D
Preservation, packaging and packing shall be in accordance with the contractor’s best standard procedures and
practices and care should be taken to protect against environmental damage that could occur during transport.

Preservation and unit pack.  Preservation and unit pack shall be level A.

Level A.  Equipment shall be cleaned, dried and purged using dry nitrogen gas meeting Specification AA-59503
and in accordance with MIL-STD-1330.  The equipment shall be sealed and shipped under a nitrogen gas pressure
of 5-lb/in2 gauge to prevent the entry of any contaminants.  The equipment shall be unit protected in accordance
with method D (method II) of MIL-C-52211.

Packing.  Equipment shall be packed in crates conforming to type II, class 2, style at the contractor option of
MIL-C-104.  Cushioning, blocking and bracing shall be in accordance with MIL-STD-1186 and the appendix to
MIL-C-104.  Crates shall be provided with inspection doors for interim inspection and servicing of contents.

Container modification.  Shipping containers exceeding 200 pounds gross weight shall be provided with a
minimum of two, 3- by 4-inch nominal wood skids laid flat or a skid- or sill-type base which will support the
material and facilitate handling by mechanical handling equipment during shipment and storage.

Marking

Items 0002, 0006, 0009, 0012.  Each item purchased shall be packaged and labeled individually.  For delivery
purposes, once packaged, items can be shipped together or separately in one or more boxes.  Box(es) shall be
labeled clearly with a description of content.

Marking and Packing List.

Marking.  Shipments, shipping containers and palletized unit loads shall be marked in accordance with
MIL-STD-129.

Packing List(s).  A packing list (DD Form 250 Material Inspection and Receiving Report may be used) identifying
the contents of each shipment, shipping container or palletized load shall be provided by the Contractor with each
shipment in accordance with the latest issuance of MIL-STD-129.  If a contract line item identified under a single
stock number includes an assortment of related items such as kit or set components, detached parts or accessories
installation hardware or materials, the packing list(s) shall identify the assorted items.  Where DD Form 1348-1 or
DD Form 1438-1A is applicable and an assortment of related items is included in the shipping container, a
packing list identifying the contents shall be furnished.

Master Packing List.  In addition to the requirements in the previous paragraph, a master packing list shall be
prepared when more than one shipment, shipping container, or palletized load comprise the contract line item
being shipped.  The master packing list shall be attached to the number one container and so identified.

Part Identification.  All items within the kit, set, installation hardware or material shall be suitably segregated
and identified within the unit pack(s) or shipping container by part number and/or national stock number.  Refer to
the latest issuance of MIL-STD-129 for marking.



N65540-04-R-0020

Page 25 of 63

Packaging instruction for initial onboard spares, once the parts are ordered.  Each part purchased shall be
packaged and labeled individually IAW MIL-STD-1330, except for identical parts, which shall be packaged
together.  Boxes shall be labeled clearly with a description of contents.  For delivery purposes, once packaged, item
parts can be shipped together or separately, in one or more boxes.  Preservation packaging shall be in accordance
with MIL-STD-1330 and/or contractor best practices to protect against environmental damage that could occur
during transport.



N65540-04-R-0020

Page 26 of 63

Section E - Inspection and Acceptance

INSPECTION AND ACCEPTANCE TERMS

Supplies/services will be inspected/accepted at:

CLIN                        INSPECTED AT        INSPECTED BY            ACCEPTED AT           ACCEPTED BY

0001, 0003                    Destination                 NSWCCD                      Destination                     NSWCCD
                                                                         Philadelphia                                                           Philadelphia

0002, 0006,
0009,0012                        Origin                          DCMA                           Origin                            DCMA

0004, 0005                                                     Northrop Grumman                                           Northrop Grumman
0007, 0008                    Destination               Newport News Shipyard    Destination             Newport News
Shipyard
0010, 0011                                                     Newport News, VA                                           Newport News, VA
0013, 0014

Shipping Instructions:

Items 0001 and 0003 will be delivered to NSWCCD, Philadelphia.
Items 0002, 0006, 0009 and 0012 will be delivered to Newport News, VA.

Complete shipping and marking instructions will be provided at the time of award.

CLAUSES INCORPORATED BY REFERENCE

52.246-2 Inspection Of Supplies--Fixed Price AUG 1996
52.246-16 Responsibility For Supplies APR 1984
252.246-7000 Material Inspection And Receiving Report MAR 2003
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Section F - Deliveries or Performance

CLAUSES INCORPORATED BY REFERENCE

52.211-17 Delivery of Excess Quantities SEP 1989
52.242-15 Stop-Work Order AUG 1989
52.242-17 Government Delay Of Work APR 1984
52.247-34 F.O.B. Destination NOV 1991

CLAUSES INCORPORATED BY FULL TEXT

52.211-8      TIME OF DELIVERY (JUN 1997)

(a) The Government requires delivery to be made according to the following schedule:

REQUIRED DELIVERY SCHEDULE

The delivery schedule for Item 0001, 0003 is contained in Attachment (1).

                                                                      WITHIN MONTHS AFTER
ITEM NO.                                                      EXERCISE OF OPTION

Item 0002, 0004, 0005, 0006, 0007
        0008, 0009, 0010, 0011, 0012,                          12 months
        0013 and 0014

The Government will evaluate equally, as regards time of delivery, offers that propose delivery of each quantity
within the applicable delivery period specified in the attachment. Offers that propose delivery that will not clearly
fall within the applicable required delivery period specified in the attachment, will be considered non-responsive
and rejected. The Government reserves the right to award under either the required delivery schedule or the
proposed delivery schedule, when an offeror offers an earlier delivery schedule than required in the attachment. If
the offeror proposes no other delivery schedule, the required delivery schedule attached will apply.

OFFEROR'S PROPOSED DELIVERY SCHEDULE
ITEM NO. QUANTITY WITHIN DAYS AFTER DATE

OF CONTRACT
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(b) Attention is directed to the Contract Award provision of the solicitation that provides that a written award or
acceptance of offer mailed, or otherwise furnished to the successful offeror, results in a binding contract. The
Government will mail or otherwise furnish to the offeror an award or notice of award not later than the day award
is dated. Therefore, the offeror should compute the time available for performance beginning with the actual date
of award, rather than the date the written notice of award is received from the Contracting Officer through the
ordinary mails. However, the Government will evaluate an offer that proposes delivery based on the Contractor's
date of receipt of the contract or notice of award by adding (1) five calendar days for delivery of the award through
the ordinary mails, or (2) one working day if the solicitation states that the contract or notice of award will be
transmitted electronically. (The term "working day" excludes weekends and U.S. Federal holidays.) If, as so
computed, the offered delivery date is later than the required delivery date, the offer will be considered
nonresponsive and rejected.

(End of Clause)
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Section G - Contract Administration Data

CLAUSES INCORPORATED BY REFERENCE

252.242-7000 Postaward Conference DEC 1991

CLAUSES INCORPORATED BY FULL TEXT

CAR-G02 SUBMISSION OF INVOICES (FIXED PRICE) (MAR 2004)

   (a) "Invoice" as used in this clause does not include contractor requests for progress payments.
   (b) The contractor shall submit original invoices with copies to the address identified in the solicitation/contract
award form (SF 26-Block 10; SF 33-Block 23; SF 1447-Block 14), unless delivery/task orders are applicable, in
which case invoices will be segregated by individual order and submitted to the address specified in the order (DD
1155-Block 13 or SF 26-Block 10).
   (c) The use of copies of the Material Inspection and Receiving Report (MIRR), DD Form 250, as an invoice is
encouraged.  DFARS Appendix F-306 provides instructions for such use.  Copies of the MIRR used as an invoice
are in addition to the standard distribution stated in DFARS F-401.
   (d) In addition to the requirements of the Prompt Payment clause of this contract, the contractor shall cite on
each invoice the contract line item number (CLIN); the contract subline item number (SLIN), if applicable; the
accounting classification reference number (ACRN) as identified on the financial accounting data sheets, and the
payment terms.
   (e) The contractor shall prepare:
            ____  a separate invoice for each activity designated to receive the supplies or services.
               X    a consolidated invoice covering all shipments delivered under an individual order.
            ____  either of the above.
   (f) If acceptance is at origin, the contractor shall submit the MIRR or other acceptance verification directly to the
designated payment office.  If acceptance is at destination, the consignee will forward acceptance verification to the
designated payment office

 (End of clause)
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Section H - Special Contract Requirements

CLAUSES INCORPORATED BY FULL TEXT

CAR-H05  PAST PERFORMANCE ASSESSMENT (SYSTEMS OR SHIP REPAIR AND OVERHAUL) (APR
2000)

    (a)  The contractor, in performing this contract, will be subject to a past performance assessment in accordance
with FAR 42.15, the Department of the Navy Contractor Performance Assessment Reporting System (CPARS)
Guide (herein referred to as the Navy CPARS Guide), and the CPARS Users Manual in effect on the date of award.
All information contained in this assessment may be used, within the limitations of FAR 42.15, by the Government
for future source selection in accordance with FAR 15.304 when past performance is an evaluation factor for
award.  The assessment (herein referred to as the Contractor Performance Assessment Report (CPAR)) will be
prepared by government personnel and reviewed by contractor personnel, via on-line, at the CPARS Web Site
http://www.cpars.navy.mil. The CPAR will be prepared on an annual basis as determined by the Contracting
Officer, with interim and final assessments as prescribed by the Navy CPARS guide. The Navy CPARS guide, the
CPARS Users Manual and additional CPARS information can be found at the above CPARS Web Site.
   (b)  Access to the CPAR will require user id/passwords which will be provided to the contractor prior to the
initial report due date. Utilizing the user id/passwords, contractor personnel will be able to review the CPAR and
will have a 30-calendar-day period in period in which to agree/disagree with the ratings, enter comments, rebut
statements or add information on an optional basis. After contractor input or 30 days from the date of government
notification of CPAR availability, whichever occurs first, the CPAR will be reviewed by the government. The
government will have the option of accepting or modifying the original ratings. The contractor will then be notified
when the completed CPAR is posted in the CPARS web site.  The CPAR is not subject to the Disputes clause of the
contract, nor is it subject to appeal beyond the review and comment procedure described above and in the Navy
CPARS Guide.
   (c)  The contractor will be assessed on the following elements and sub-elements:
     (1)  Quality of Product or Service:  This element is comprised of an overall rating and six sub-elements. The
overall rating at the element level is the government's integrated assessment as to what most accurately depicts the
contractor's technical performance or progress towards meeting requirements.  It is not a predetermined roll-up of
the sub-element assessments.
       (A)  Product Performance:  The contractor's achieved product performance relative to performance parameters
required by the contract.
       (B)  Systems Engineering:  The contractor's effort to transform operational needs and requirements into an
integrated system design solution.
       (C)  Software Engineering:  The contractor's success in meeting contract requirements for software
development, modification, or maintenance.  As a source of information to support this evaluation, the government
may use results from the Software Capability Evaluations (SCEs) (using the Software Engineering Institute's
(SEI's) Capability Maturity Model (CMM) as a means of measurement; Software Development Capability
Evaluations (SDCEs); or similar software assessments.
       (D) Logistics Support/Sustainment:  The success of the contractor's performance in accomplishing logistics
planning.
       (E)  Product Assurance:  The contractor's success in meeting program quality objectives, e.g., producibility,
reliability, maintainability, inspectability, testability, and system safety, and controls over the manufacturing
process.
       (F)  Other Technical Performance:  All other technical activity of the contractor critical to successful contract
performance.  This will include additional assessment aspects that are unique to the contract or that cannot be
captured in another sub-element.
     (2)  Schedule:  Contractor's timeliness in completing contract or task order milestones, delivery schedules, and
administrative requirements.
     (3)  Cost Control (Not required for FFP or FFP/EPA):  The contractor's effectiveness in forecasting, managing,
and controlling contract cost.
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     (4)  Management: This element is comprised of an overall rating and three sub-elements.  The government will
assess activity critical to successfully executing the contract within one or more of these sub-elements.  The overall
rating at the element level is the government's integrated assessment as to what most accurately depicts the
contractor's performance in managing the contracted effort.  It is not a predetermined roll-up of the sub-element
assessments.
       (A)  Management Responsiveness:  The contractor's timeliness, completeness and quality of problem
identification, corrective action plans, proposal submittals (especially responses to change orders, ECPs, or other
undefinitized contract actions), the contractor's history of reasonableness and cooperative behavior, effective
business relations, and customer satisfaction.
       (B) Subcontract Management:  The contractor's success with timely award and management of subcontracts,
including whether the contractor met small/small disadvantaged and  women-owned business participation goals.
       (C)  Program Management and Other Management:  The extent to which the contractor discharges its
responsibility for integration and coordination of all activity needed to execute the contract; identifies and applies
resources required to meet schedule requirements; assigns responsibility and tasks/actions required by the contract;
and communicates appropriate information to affected program elements in a timely manner.  In addition, the
contractor's risk management practices will be assessed, especially the ability to identify risks and formulate and
implement risk mitigation plans.   If applicable, any other areas unique to the contract or that cannot be captured
elsewhere under the Management element will be identified and assessed.
   (d)  The following adjectival ratings and criteria shall be used when assessing all past performance elements:
     (1)  Dark Blue (Exceptional).  Performance meets contractual requirements and exceeds many to the
Government's benefit.  The contractual performance of the element or sub-element being assessed was
accomplished with few minor problems for which corrective actions taken by the contractor were highly effective.
     (2)  Purple (Very Good).  Performance meets contractual requirements and exceeds some to the Government's
benefit.  The contractual performance of the element or sub-element being assessed was accomplished with some
minor problems for which corrective actions taken by the contractor were effective.
     (3)  Green (Satisfactory).  Performance meets contractual requirements.  The contractual performance of the
element or sub-element contains some minor problems for which corrective actions taken by the contractor appear
or were satisfactory.
     (4)  Yellow (Marginal).  Performance does not meet some contractual requirements. The contractual
performance of the element or sub-element being assessed reflects a serious problem for which the contractor has
not yet identified corrective actions.  The contractor's proposed actions appear only marginally effective or were not
fully implemented.
     (5)  Red (Unsatisfactory).  Performance does not meet most contractual requirements and recovery is not likely
in a timely manner.  The contractual performance of the element or sub-element contains serious problem(s) for
which the contractor's corrective actions appear or were ineffective.

NONE
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Section I - Contract Clauses

CLAUSES INCORPORATED BY REFERENCE

52.202-1 Definitions JUL 2004
52.203-3 Gratuities APR 1984
52.203-5 Covenant Against Contingent Fees APR 1984
52.203-6 Restrictions On Subcontractor Sales To The Government JUL 1995
52.203-7 Anti-Kickback Procedures JUL 1995
52.203-8 Cancellation, Rescission, and Recovery of Funds for Illegal

or Improper Activity
JAN 1997

52.203-10 Price Or Fee Adjustment For Illegal Or Improper Activity JAN 1997
52.203-12 Limitation On Payments To Influence Certain Federal

Transactions
JUN 2003

52.204-4 Printed or Copied Double-Sided on Recycled Paper AUG 2000
52.204-7 Central Contractor Registration OCT 2003
52.209-6 Protecting the Government's Interest When Subcontracting

With Contractors Debarred, Suspended, or Proposed for
Debarment

JUL 1995

52.211-5 Material Requirements AUG 2000
52.215-2 Audit and Records--Negotiation JUN 1999
52.215-8 Order of Precedence--Uniform Contract Format OCT 1997
52.215-11 Price Reduction for Defective Cost or Pricing Data--

Modifications
OCT 1997

52.215-13 Subcontractor Cost or Pricing Data--Modifications OCT 1997
52.215-14 Integrity of Unit Prices OCT 1997
52.215-21 Requirements for Cost or Pricing Data or Information Other

Than Cost or Pricing Data--Modifications
OCT 1997

52.219-8 Utilization of Small Business Concerns MAY 2004
52.219-9 Alt II Small Business Subcontracting Plan (Jan 2002) Alternate II OCT 2001
52.219-25 Small Disadvantaged Business Participation Program--

Disadvantaged Status and Reporting
OCT 1999

52.222-19 Child Labor -- Cooperation with Authorities and Remedies JUN 2004
52.222-20 Walsh-Healey Public Contracts Act DEC 1996
52.222-21 Prohibition Of Segregated Facilities FEB 1999
52.222-26 Equal Opportunity APR 2002
52.222-35 Equal Opportunity For Special Disabled Veterans, Veterans

of the Vietnam Era, and Other Eligible Veterans
DEC 2001

52.222-36 Affirmative Action For Workers With Disabilities JUN 1998
52.222-37 Employment Reports On Special  Disabled Veterans,

Veterans Of The Vietnam Era, and Other Eligible Veterans
DEC 2001

52.223-5 Pollution Prevention and Right-to-Know Information AUG 2003
52.223-6 Drug-Free Workplace MAY 2001
52.225-13 Restrictions on Certain Foreign Purchases DEC 2003
52.227-1 Authorization and Consent JUL 1995
52.227-2 Notice And Assistance Regarding Patent And Copyright

Infringement
AUG 1996

52.229-3 Federal, State And Local Taxes APR 2003
52.232-1 Payments APR 1984
52.232-8 Discounts For Prompt Payment FEB 2002
52.232-11 Extras APR 1984
52.232-17 Interest JUN 1996
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52.232-23 Assignment Of Claims JAN 1986
52.232-25 Prompt Payment OCT 2003
52.232-33 Payment by Electronic Funds Transfer--Central Contractor

Registration
OCT 2003

52.233-1 Disputes JUL 2002
52.233-3 Protest After Award AUG 1996
52.242-13 Bankruptcy JUL 1995
52.243-1 Changes--Fixed Price AUG 1987
52.244-6 Subcontracts for Commercial Items JUL 2004
52.246-24 Limitation Of Liability--High-Value Items FEB 1997
52.249-2 Termination For Convenience Of The Government (Fixed-

Price)
MAY 2004

52.249-8 Default (Fixed-Price Supply & Service) APR 1984
52.253-1 Computer Generated Forms JAN 1991
252.203-7001 Prohibition On Persons Convicted of Fraud or Other

Defense-Contract-Related Felonies
MAR 1999

252.203-7002 Display Of DOD Hotline Poster DEC 1991
252.204-7002 Payment For Subline Items Not Separately Priced DEC 1991
252.204-7003 Control Of Government Personnel Work Product APR 1992
252.204-7004 Alt A Required Central Contractor Registration Alternate A NOV 2003
252.205-7000 Provision Of Information To Cooperative Agreement HoldersDEC 1991
252.209-7000 Acquisition From Subcontractors Subject To On-Site

Inspection Under The Intermediate Range Nuclear Forces
(INF) Treaty

NOV 1995

252.209-7004 Subcontracting With Firms That Are Owned or Controlled
By The Government of a Terrorist Country

MAR 1998

252.215-7000 Pricing Adjustments DEC 1991
252.219-7003 Small, Small Disadvantaged and Women-Owned Small

Business Subcontracting Plan (DOD Contracts)
APR 1996

252.225-7001 Buy American Act And Balance Of Payments Program APR 2003
252.225-7002 Qualifying Country Sources As Subcontractors APR 2003
252.225-7004 Reporting of Contract Performance Outside the United States APR 2003
252.225-7012 Preference For Certain Domestic Commodities JUN 2004
252.225-7013 Duty-Free Entry JAN 2004
252.225-7016 Restriction On Acquisition Of Ball and Roller Bearings MAY 2004
252.226-7001 Utilization of Indian Organizations and Indian-Owned

Economic Enterprises, and Hawaiian Small Business
Concerns

OCT 2003

252.227-7013 Rights in Technical Data--Noncommercial Items NOV 1995
252.227-7014 Rights in Noncommercial Computer Software and

Noncommercial Computer Software Documentation
JUN 1995

252.227-7016 Rights in Bid or Proposal Information JUN 1995
252.227-7019 Validation of Asserted Restrictions--Computer Software JUN 1995
252.227-7025 Limitations on the Use or Disclosure of Government-

Furnished Information Marked with Restrictive Legends
JUN 1995

252.227-7030 Technical Data--Withholding Of Payment MAR 2000
252.227-7036 Declaration of Technical Data Conformity JAN 1997
252.227-7037 Validation of Restrictive Markings on Technical Data SEP 1999
252.232-7003 Electronic Submission of Payment Requests JAN 2004
252.243-7001 Pricing Of Contract Modifications DEC 1991
252.243-7002 Requests for Equitable Adjustment MAR 1998
252.244-7000 Subcontracts for Commercial Items and Commercial

Components (DoD Contracts)
MAR 2000
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252.246-7001 Warranty Of Data DEC 1991
252.247-7023 Transportation of Supplies by Sea MAY 2002

CLAUSES INCORPORATED BY FULL TEXT

52.209-3      FIRST ARTICLE APPROVAL--CONTRACTOR TESTING (SEP 1989)

(a) The Contractor shall test one unit of Item 0002 as specified in this contract. At least 10 calendar days before the
beginning of first article tests, the Contractor shall notify the Contracting Officer, in writing, of the time and
location of the testing so that the Government may witness the tests.

(b) The Contractor shall submit the first article test report within 20 calendar days from the date testing is
completed to ATTN: Miguel Bosch, Code 9212, boschmc@nswccd.navy.mil marked "FIRST ARTICLE TEST
REPORT: Contract No. (to be assigned)." Within 20 calendar days after the Government receives the test report,
the Contracting Officer shall notify the Contractor, in writing, of the conditional approval, approval, or disapproval
of the first article. The notice of conditional approval or approval shall not relieve the Contractor from complying
with all requirements of the specifications and all other terms and conditions of this contract. A notice of
conditional approval shall state any further action required of the Contractor. A notice of disapproval shall cite
reasons for the disapproval.

(c) If the first article is disapproved, the Contractor, upon Government request, shall repeat any or all first article
tests. After each request for additional tests, the Contractor shall make any necessary changes, modifications, or
repairs to the first article or select another first article for testing. All costs related to these tests are to be borne by
the Contractor, including any and all costs for additional tests following a disapproval. The Contractor shall then
conduct the tests and deliver another report to the Government under the terms and conditions and within the time
specified by the Government. The Government shall take action on this report within the time specified in
paragraph (b) above. The Government reserves the right to require an equitable adjustment of the contract price for
any extension of the delivery schedule, or for any additional costs to the Government related to these tests.

(d) If the Contractor fails to deliver any first article report on time, or the Contracting Officer disapproves any first
article, the Contractor shall be deemed to have failed to make delivery within the meaning of the Default clause of
this contract.

(e) Unless otherwise provided in the contract, and if the approved first article is not consumed or destroyed in
testing, the Contractor may deliver the approved first article as part of the contract quantity if it meets all contract
requirements for acceptance.

(f) If the Government does not act within the time specified in paragraph (b) or (c) above, the Contracting Officer
shall, upon timely written request from the Contractor, equitably adjust under the changes clause of this contract
the delivery or performance dates and/or the contract price, and any other contractual term affected by the delay.

(g) Before first article approval, the acquisition of materials or components for, or the commencement of
production of, the balance of the contract quantity is at the sole risk of the Contractor. Before first article approval,
the costs thereof shall not be allocable to this contract for (1) progress payments, or (2) termination settlements if
the contract is terminated for the convenience of the Government.

(h) The Government may waive the requirement for first article approval test where supplies identical or similar to
those called for in the schedule have been previously furnished by the offeror/contractor and have been accepted by
the Government. The offeror/contractor may request a waiver.
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(End of clause)

52.217-7     OPTION FOR INCREASED QUANTITY--SEPARATELY PRICED LINE ITEM (MAR 1989)

The Government may require the delivery of the numbered line item, identified in the Schedule as an option item,
in the quantity and at the price stated in the Schedule.  The Contracting Officer may exercise the option by written
notice to the Contractor within the following schedule below.  Delivery of added items shall continue at the same
rate that like items are called for under the contract, unless the parties otherwise agree.

ITEM                 MONTHS AFTER DATE OF CONTRACT

0002                                           22 months
0006                                           32 months
0009                                           42 months
0012                                           52 months

52.219-4      NOTICE OF PRICE EVALUATION PREFERENCE FOR HUBZONE SMALL BUSINESS
CONCERNS (JAN 1999)

(a) Definition. HUBZone small business concern, as used in this clause, means a small business concern that
appears on the List of Qualified HUBZone Small Business Concerns maintained by the Small Business
Administration.

(b) Evaluation preference. (1) Offers will be evaluated by adding a factor of 10 percent to the price of all offers,
except--

(i) Offers from HUBZone small business concerns that have not waived the evaluation preference;

(ii) Otherwise successful offers from small business concerns;

(iii) Otherwise successful offers of eligible products under the Trade Agreements Act when the dollar threshold for
application of the Act is exceeded (see 25.402 of the Federal Acquisition Regulation (FAR)); and

(iv) Otherwise successful offers where application of the factor would be inconsistent with a Memorandum of
Understanding or other international agreement with a foreign government.

(2) The factor of 10 percent shall be applied on a line item basis or to any group of items on which award may be
made. Other evaluation factors described in the solicitation shall be applied before application of the factor.

(3) A concern that is both a HUBZone small business concern and a small disadvantaged business concern will
receive the benefit of both the HUBZone small business price evaluation preference and the small disadvantaged
business price evaluation adjustment (see FAR clause 52.219-23). Each applicable price evaluation preference or
adjustment shall be calculated independently against an offeror's base offer.

These individual preference amounts shall be added together to arrive at the total evaluated price for that offer.
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(c) Waiver of evaluation preference. A HUBZone small business concern may elect to waive the evaluation
preference, in which case the factor will be added to its offer for evaluation purposes. The agreements in paragraph
(d) of this clause do not apply if the offeror has waived the evaluation preference.

___  Offeror elects to waive the evaluation preference.

(d) Agreement. A HUBZone small business concern agrees that in the performance of the contract, in the case of a
contract for

(1) Services (except construction), at least 50 percent of the cost of personnel for contract performance will be
spent for employees of the concern or employees of other HUBZone small business concerns;

(2) Supplies (other than procurement from a nonmanufacturer of such supplies), at least 50 percent of the cost of
manufacturing, excluding the cost of materials, will be performed by the concern or other HUBZone small business
concerns;

(3) General construction, at least 15 percent of the cost of the contract performance incurred for personnel will be
will be spent on the concern's employees or the employees of other HUBZone small business concerns; or

(4) Construction by special trade contractors, at least 25 percent of the cost of the contract performance incurred
for personnel will be spent on the concern's employees or the employees of other HUBZone small business
concerns.

(e) A HUBZone joint venture agrees that in the performance of the contract, the applicable percentage specified in
paragraph (d) of this clause will be performed by the HUBZone small business participant or participants.

(f) A HUBZone small business concern nonmanufacturer agrees to furnish in performing this contract only end
items manufactured or produced by HUBZone small business manufacturer concerns. This paragraph does not
apply in connection with construction or service contracts.

(End of clause)

52.219-26     SMALL DISADVANTAGED BUSINESS PARTICIPATION PROGRAM--INCENTIVE
SUBCONTRACTING (OCT 2000)

(a) Of the total dollars it plans to spend under subcontracts, the Contractor has committed itself in its offer to try to
award a certain amount to small disadvantaged business concerns in the North American Industry Classification
System (NAICS) Industry Subsectors as determined by the Department of Commerce.

(b) If the Contractor exceeds its total monetary target for subcontracting to small disadvantaged business concerns
in the authorized NAICS Industry Subsectors, it will receive 0 (zero) percent of the dollars in excess of the
monetary target, unless the Contracting Officer determines that the excess was not due to the Contractor's efforts
(e.g., a subcontractor cost overrun caused the actual subcontract amount to exceed that estimated in the offer, or the
excess was caused by the award of subcontracts that had been planned but had not been disclosed in the offer
during contract negotiations).      Determinations under this paragraph are unilateral decisions made solely at the
discretion of the Government.

(c) If this is a cost-plus-fixed-fee contract, the sum of the fixed fee and the incentive fee earned under this contract
may not exceed the limitations in subsection 15.404-4 of the Federal Acquisition Regulation.
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(End of clause)

52.248-1     VALUE ENGINEERING (FEB 2000)

(a) General. The Contractor is encouraged to develop, prepare, and submit value engineering change proposals
(VECP's) voluntarily. The Contractor shall share in any net acquisition savings realized from accepted VECP's, in
accordance with the incentive sharing rates in paragraph (f) below.

(b) Definitions. "Acquisition savings,'' as used in this clause, means savings resulting from the application of a
VECP to contracts awarded by the same contracting office or its successor for essentially the same unit.
Acquisition savings include--

(1) Instant contract savings, which are the net cost reductions on this, the instant contract, and which are equal to
the instant unit cost reduction multiplied by the number of instant contract units affected by the VECP, less the
Contractor's allowable development and implementation costs;

(2) Concurrent contract savings, which are net reductions in the prices of other contracts that are definitized and
ongoing at the time the VECP is accepted; and

(3) Future contract savings, which are the product of the future unit cost reduction multiplied by the number of
future contract units in the sharing base. On an instant contract, future contract savings include savings on
increases in quantities after VECP acceptance that are due to contract modifications, exercise of options, additional
orders, and funding of subsequent year requirements on a multiyear contract.

"Collateral costs," as used in this clause, means agency cost of operation, maintenance, logistic support, or
Government-furnished property.

"Collateral savings," as used in this clause, means those measurable net reductions resulting from a VECP in the
agency's overall projected collateral costs, exclusive of acquisition savings, whether or not the acquisition cost
changes.

"Contracting office" includes any contracting office that the acquisition is transferred to, such as another branch of
the agency or another agency's office that is performing a joint acquisition action.

"Contractor's development and implementation costs," as used in this clause, means those costs the Contractor
incurs on a VECP specifically in developing, testing, preparing, and submitting the VECP, as well as those costs
the Contractor incurs to make the contractual changes required by Government acceptance of a VECP.

"Future unit cost reduction," as used in this clause, means the instant unit cost reduction adjusted as the
Contracting Officer considers necessary for projected learning or changes in quantity during the sharing period. It
is calculated at the time the VECP is accepted and applies either (1) throughout the sharing period, unless the
Contracting Officer decides that recalculation is necessary because conditions are significantly different from those
previously anticipated or (2) to the calculation of a lump-sum payment, which cannot later be revised.

"Government costs," as used in this clause, means those agency costs that result directly from developing and
implementing the VECP, such as any net increases in the cost of testing, operations, maintenance, and logistics
support. The term does not include the normal administrative costs of processing the VECP or any increase in this
contract's cost or price resulting from negative instant contract savings.

"Instant contract," as used in this clause, means this contract, under which the VECP is submitted. It does not
include increases in quantities after acceptance of the VECP that are due to contract modifications, exercise of
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options, or additional orders.  If this is a multiyear contract, the term does not include quantities funded after
VECP acceptance. If this contract is a fixed-price contract with prospective price redetermination, the term refers
to the period for which firm prices have been established.

"Instant unit cost reduction" means the amount of the decrease in unit cost of performance (without deducting any
Contractor's development or implementation costs) resulting from using the VECP on this, the instant contract. If
this is a service contract, the instant unit cost reduction is normally equal to the number of hours per line-item task
saved by using the VECP on this contract, multiplied by the appropriate contract labor rate.

"Negative instant contract savings" means the increase in the cost or price of this contract when the acceptance of a
VECP results in an excess of the Contractor's allowable development and implementation costs over the product of
the instant unit cost reduction multiplied by the number of instant contract units affected.

"Net acquisition savings" means total acquisition savings, including instant, concurrent, and future contract
savings, less Government costs.

"Sharing base," as used in this clause, means the number of affected end items on contracts of the contracting
office accepting the VECP.

Sharing period, as used in this clause, means the period beginning with acceptance of the first unit incorporating
the VECP and ending at a calendar date or event determined by the contracting officer for each VECP.

"Unit," as used in this clause, means the item or task to which the Contracting Officer and the Contractor agree the
VECP applies.

"Value engineering change proposal (VECP)" means a proposal that--

(1) Requires a change to this, the instant contract, to implement; and

(2) Results in reducing the overall projected cost to the agency without impairing essential functions or
characteristics; provided, that it does not involve a change--

(i) In deliverable end item quantities only;

(ii) In research and development (R&D) end items or R&D test quantities that is due solely to results of previous
testing under this contract; or

(iii) To the contract type only.

(c) VECP preparation. As a minimum, the Contractor shall include in each VECP the information described in
subparagraphs (1) through (8) below. If the proposed change is affected by contractually required configuration
management or similar procedures, the instructions in those procedures relating to format, identification, and
priority assignment shall govern VECP preparation. The VECP shall include the following:

(1) A description of the difference between the existing contract requirement and the proposed requirement, the
comparative advantages and disadvantages of each, a justification when an item's function or characteristics are
being altered, the effect of the change on the end item's performance, and any pertinent objective test data.

(2) A list and analysis of the contract requirements that must be changed if the VECP is accepted, including any
suggested specification revisions.

(3) Identification of the unit to which the VECP applies.
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(4) A separate, detailed cost estimate for (i) the affected portions of the existing contract requirement and (ii) the
VECP. The cost reduction associated with the VECP shall take into account the Contractor's allowable
development and implementation costs, including any amount attributable to subcontracts under the Subcontracts
paragraph of this clause, below.

(5) A description and estimate of costs the Government may incur in implementing the VECP, such as test and
evaluation and operating and support costs.

(6) A prediction of any effects the proposed change would have on collateral costs to the agency.

(7) A statement of the time by which a contract modification accepting the VECP must be issued in order to
achieve the maximum cost reduction, noting any effect on the contract completion time or delivery schedule.

(8) Identification of any previous submissions of the VECP, including the dates submitted, the agencies and
contract numbers involved, and previous Government actions, if known.

(d) Submission. The Contractor shall submit VECP's to the Contracting Officer, unless this contract states
otherwise. If this contract is administered by other than the contracting office, the Contractor shall submit a copy of
the VECP simultaneously to the Contracting Officer and to the Administrative Contracting Officer.

(e) Government action. (1) The Contracting Officer will notify the Contractor of the status of the VECP within 45
calendar days after the contracting office receives it. If additional time is required, the Contracting Officer will
notify the Contractor within the 45-day period and provide the reason for the delay and the expected date of the
decision. The Government will process VECP's expeditiously; however, it shall not be liable for any delay in acting
upon a VECP.

(2) If the VECP is not accepted, the Contracting Officer will notify the Contractor in writing, explaining the
reasons for rejection. The Contractor may withdraw any VECP, in whole or in part, at any time before it is
accepted by the Government. The Contracting Officer may require that the Contractor provide written notification
before undertaking significant expenditures for VECP effort.

(3) Any VECP may be accepted, in whole or in part, by the Contracting Officer's award of a modification to this
contract citing this clause and made either before or within a reasonable time after contract performance is
completed. Until such a contract modification applies a VECP to this contract, the Contractor shall perform in
accordance with the existing contract. The decision to accept or reject all or part of any VECP is a unilateral
decision made solely at the discretion of the Contracting Officer.

(f) Sharing rates. If a VECP is accepted, the Contractor shall share in net acquisition savings according to the
percentages shown in the table below. The percentage paid the Contractor depends upon (1) this contract's type
(fixed-price, incentive, or cost-reimbursement), (2) the sharing arrangement specified in paragraph (a) above
(incentive, program requirement, or a combination as delineated in the Schedule), and (3) the source of the savings
(the instant contract, or concurrent and future contracts), as follows:

CONTRACTOR'S SHARE OF NET ACQUISITION SAVINGS
(Figures in percent)

Contract Type Incentive (Voluntary) Program Requirement
(Mandatory)

Instant Contract
Rate

Concurrent and
Future Contract

Rate

Instant Contract
Rate

Concurrent and
Future Contract

Rate
Fixed-price   (1) 50          (1) 50          (1) 25        25
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(includes fixed-
price-award-fee;
excludes other

fixed-price
incentive
contracts)

Incentive (fixed-
price or cost)
(other than
award fee)

  (2)          (1) 50          (1) 50        25

Cost-
reimbursement
(includes cost-
plus-award-fee;
excludes other

cost-type
incentive

Contracts)

  (3) 25          (3)        15 15

(1) The Contracting Officer may increase the Contractor's sharing rate to as high as 75 percent for each
VECP.

(2) Same sharing arrangement as the contract's profit or fee adjustment formula.
(3) The Contracting Officer may increase the Contractor's sharing rate to as high as 50 percent for each
VECP.

(g) Calculating net acquisition savings.

(1) Acquisition savings are realized when (i) the cost or price is reduced on the instant contract, (ii) reductions are
negotiated in concurrent contracts, (iii) future contracts are awarded, or (iv) agreement is reached on a lump-sum
payment for future contract savings (see subparagraph (i)(4) below). Net acquisition savings are first realized, and
the Contractor shall be paid a share, when Government costs and any negative instant contract savings have been
fully offset against acquisition savings.

(2) Except in incentive contracts, Government costs and any price or cost increases resulting from negative instant
contract savings shall be offset against acquisition savings each time such savings are realized until they are fully
offset. Then, the Contractor's share is calculated by multiplying net acquisition savings by the appropriate
Contractor's percentage sharing rate (see paragraph (f) above). Additional Contractor shares of net acquisition
savings shall be paid to the Contractor at the time realized.

(3) If this is an incentive contract, recovery of Government costs on the instant contract shall be deferred and offset
against concurrent and future contract savings. The Contractor shall share through the contract incentive structure
in savings on the instant contract items affected. Any negative instant contract savings shall be added to the target
cost or to the target price and ceiling price, and the amount shall be offset against concurrent and future contract
savings.

(4) If the Government does not receive and accept all items on which it paid the Contractor's share, the Contractor
shall reimburse the Government for the proportionate share of these payments.

(h) Contract adjustment. The modification accepting the VECP (or a subsequent modification issued as soon as
possible after any negotiations are completed) shall--

(1) Reduce the contract price or estimated cost by the amount of instant contract savings, unless this is an incentive
contract;
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(2) When the amount of instant contract savings is negative, increase the contract price, target price and ceiling
price, target cost, or estimated cost by that amount;

(3) Specify the Contractor's dollar share per unit on future contracts, or provide the lump-sum payment;

(4) Specify the amount of any Government costs or negative instant contract savings to be offset in determining net
acquisition savings realized from concurrent or future contract savings; and

(5) Provide the Contractor's share of any net acquisition savings under the instant contract in accordance with the
following:

(i) Fixed-price contracts--add to contract price.

(ii) Cost-reimbursement contracts--add to contract fee.

(i) Concurrent and future contract savings.

(1) Payments of the Contractor's share of concurrent and future contract savings shall be made by a modification to
the instant contract in accordance with subparagraph (h)(5) above. For incentive contracts, shares shall be added as
a separate firm-fixed-price line item on the instant contract. The Contractor shall maintain records adequate to
identify the first delivered unit for 3 years after final payment under this contract.

(2) The Contracting Officer shall calculate the Contractor's share of concurrent contract savings by (i) subtracting
from the reduction in price negotiated on the concurrent contract any Government costs or negative instant
contract savings not yet offset and (ii) multiplying the result by the Contractor's sharing rate.

(3) The Contracting Officer shall calculate the Contractor's share of future contract savings by (i) multiplying the
future unit cost reduction by the number of future contract units scheduled for delivery during the sharing period,
(ii) subtracting any Government costs or negative instant contract savings not yet offset, and (iii) multiplying the
result by the Contractor's sharing rate.

(4) When the Government wishes and the Contractor agrees, the Contractor's share of future contract savings may
be paid in a single lump sum rather than in a series of payments over time as future contracts are awarded. Under
this alternate procedure, the future contract savings may be calculated when the VECP is accepted, on the basis of
the Contracting Officer's forecast of the number of units that will be delivered during the sharing period. The
Contractor's share shall be included in a modification to this contract (see subparagraph (h)(3) above) and shall not
be subject to subsequent adjustment.

(5) Alternate no-cost settlement method. When, in accordance with subsection 48.104-4 of the Federal Acquisition
Regulation, the Government and the Contractor mutually agree to use the no-cost settlement method, the following
applies:

(i) The Contractor will keep all the savings on the instant contract and on its concurrent contracts only.

(ii) The Government will keep all the savings resulting from concurrent contracts placed on other sources, savings
from all future contracts, and all collateral savings.

(j) Collateral savings. If a VECP is accepted, the Contracting Officer will increase the instant contract amount, as
specified in paragraph (h)(5) of this clause, by a rate from 20 to 100 percent, as determined by the Contracting
Officer, of any projected collateral savings determined to be realized in a typical year of use after subtracting any
Government costs not previously offset. However, the Contractor's share of collateral savings will not exceed the
contract's firm-fixed-price, target price, target cost, or estimated cost, at the time the VECP is accepted, or
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$100,000, whichever is greater. The Contracting Officer will be the sole determiner of the amount of collateral
savings.

(k) Relationship to other incentives. Only those benefits of an accepted VECP not rewardable under performance,
design-to-cost (production unit cost, operating and support costs, reliability and maintainability), or similar
incentives shall be rewarded under this clause. However, the targets of such incentives affected by the VECP shall
not be adjusted because of VECP acceptance. If this contract specifies targets but provides no incentive to surpass
them, the value engineering sharing shall apply only to the amount of achievement better than target.

(l) Subcontracts. The Contractor shall include an appropriate value engineering clause in any subcontract of
$100,000 or more and may include one in subcontracts of lesser value. In calculating any adjustment in this
contract's price for instant contract savings (or negative instant contract savings), the Contractor's allowable
development and implementation costs shall include any subcontractor's allowable development and
implementation costs, and any value engineering incentive payments to a subcontractor, clearly resulting from a
VECP accepted by the Government under this contract. The Contractor may choose any arrangement for
subcontractor value engineering incentive payments; provided, that the payments shall not reduce the
Government's share of concurrent or future contract savings or collateral savings.

(m) Data. The Contractor may restrict the Government's right to use any part of a VECP or the supporting data by
marking the following legend on the affected parts:

"These data, furnished under the Value Engineering clause of contract . . . . . . . . . . , shall not be disclosed outside
the Government or duplicated, used, or disclosed, in whole or in part, for any purpose other than to evaluate a
value engineering change proposal submitted under the clause. This restriction does not limit the Government's
right to use information contained in these data if it has been obtained or is otherwise available from the
Contractor or from another source without limitations."

If a VECP is accepted, the Contractor hereby grants the Government unlimited rights in the VECP and supporting
data, except that, with respect to data qualifying and submitted as limited rights technical data, the Government
shall have the rights specified in the contract modification implementing the VECP and shall appropriately mark
the data. (The terms "unlimited rights" and "limited rights" are defined in Part 27 of the Federal Acquisition
Regulation.)

(End of clause)

52.252-2      CLAUSES INCORPORATED BY REFERENCE (FEB 1998)

This contract incorporates one or more clauses by reference, with the same force and effect as if they were given in
full text. Upon request, the Contracting Officer will make their full text available. Also, the full text of a clause
may be accessed electronically at this/these address(es):

www.arnet.gov/far

www.acq.osd.mil/dp/dfars/dfars.html
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252.225-7043      ANTITERRORISM/FORCE PROTECTION POLICY FOR DEFENSE CONTRACTORS
OUTSIDE THE UNITED STATES (JUN 1998)

(a) Except as provided in paragraph (b) of this clause, the Contractor and its subcontractors, if performing or
traveling outside the United States under this contract, shall--

(1) Affiliate with the Overseas Security Advisory Council, if the Contractor or subcontractor is a U.S. entity;

(2) Ensure that Contractor and subcontractor personnel who are U.S. nationals and are in-country on a non-
transitory basis, register with the U.S. Embassy, and that Contractor and subcontractor personnel who are third
country nationals comply with any security related requirements of the Embassy of their nationality;

(3) Provide, to Contractor and subcontractor personnel, antiterrorism/force protection awareness information
commensurate with that which the Department of Defense (DoD) provides to its military and civilian personnel
and their families, to the extent such information can be made available prior to travel outside the United States;
and

(4) Obtain and comply with the most current antiterrorism/force protection guidance for Contractor and
subcontractor personnel.

(b) The requirements of this clause do not apply to any subcontractor that is--

(1) A foreign government;

(2) A representative of a foreign government; or

(3) A foreign corporation wholly owned by a foreign government.

(c) Information and guidance pertaining to DoD antiterrorism/force protection can be obtained from the Naval
Criminal Investigative Service (NCIS), Code 24: telephone, DSN 228-9113 or commercial (202) 433-9113.

(End of clause)

CAR-I10  AUTHORIZED CHANGES ONLY BY THE CONTRACTING OFFICER (JUN 1996) (NSWCCD)

(a) Except as specified in paragraph (b) below, no order, statement, or conduct of Government personnel who visit
the Contractor's facilities or in any other manner communicates with Contractor personnel during the performance
of this contract shall constitute a change under the "Changes" clause of this contract.

(b) The Contractor shall not comply with any order, direction or request of Government personnel unless it is
issued in writing and signed by the Contracting Officer, or is pursuant to specific authority otherwise included as a
part of this contract.

(c) The Contracting Officer is the only person authorized to approve changes in any of the requirements of this
contract and notwithstanding provisions contained elsewhere in this contract, the said authority remains solely the
Contracting Officer's.  In the event the contractor effects any change at the direction of any person other  than the
Contracting Officer, the change will be considered to have been made without authority and no adjustment will be
made in the contract price to cover any increase in charges incurred as a result thereof.  The address and telephone
number of the Contracting Officer is:

NAME :  R. SIEGER, CODE 3351
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ADDRESS:  Naval Surface Warfare Center, Carderock Division
                     5001 South Broad Street, Philadelphia, PA 19112-1403
TELEPHONE:  215-897-7055
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Section J - List of Documents, Exhibits and Other Attachments

The following attachments and exhibits form part of this solicitation:

Attachment (1):  Membrane Nitrogen Generator Delivery Schedule (2 pages)

Attachment (2):  Membrane Nitrogen Generator Performance Specification (25 pages)

Contract Data Requirements Lists, DD Form 1423s
Exhibit A – 22 pages
Exhibit B – 9 pages
Exhibit C – 8 pages
Exhibit D – 5 pages
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Section K - Representations, Certifications and Other Statements of Offerors

CLAUSES INCORPORATED BY REFERENCE

52.203-11 Certification And Disclosure Regarding Payments To
Influence Certain Federal Transactions

APR 1991

52.222-38 Compliance with Veterans' Employment Reporting
Requirements

DEC 2001

252.209-7001 Disclosure of Ownership or Control by the Government of a
Terrorist Country

MAR 1998

252.225-7003 Report of Intended Performance Outside the United States APR 2003
252.225-7031 Secondary Arab Boycott Of Israel APR 2003
252.225-7042 Authorization to Perform APR 2003
252.227-7028 Technical Data or Computer Software Previously Delivered

to the Government
JUN 1995

CLAUSES INCORPORATED BY FULL TEXT

52.203-2     CERTIFICATE OF INDEPENDENT PRICE DETERMINATION (APR 1985)

(a) The offeror certifies that --

(1) The prices in this offer have been arrived at independently, without, for the purpose of restricting competition,
any consultation, communication, or agreement with any other offeror or competitor relating to –

(i) Those prices,

(ii) The intention to submit an offer, or

(iii) The methods of factors used to calculate the prices offered:

(2) The prices in this offer have not been and will not be knowingly disclosed by the offeror, directly or indirectly,
to any other offeror or competitor before bid opening (in the case of a sealed bid solicitation) or contract award (in
the case of a negotiated solicitation) unless otherwise required by law; and

(3) No attempt has been made or will be made by the offeror to induce any other concern to submit or not to submit
an offer for the purpose of restricting competition.

(b) Each signature on the offer is considered to be a certification by the signatory that the signatory --

(1) Is the person in the offeror's organization responsible for determining the prices offered in this bid or proposal,
and that the signatory has not participated and will not participate in any action contrary to subparagraphs (a)(1)
through (a)(3) of this provision; or

(2) (i) Has been authorized, in writing, to act as agent for the following principals in certifying that those
principals have not participated, and will not participate in any action contrary to subparagraphs (a)(1) through
(a)(3) of this provison ______________________________________________________ (insert full name of
person(s) in the offeror's organization responsible for determining the prices offered in this bid or proposal, and the
title of his or her position in the offeror's organization);
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(ii) As an authorized agent, does certify that the principals named in subdivision (b)(2)(i) above have not
participated, and will not participate, in any action contrary to subparagraphs (a)(1) through (a)(3) above; and

(iii) As an agent, has not personally participated, and will not participate, in any action contrary to subparagraphs
(a)(1) through (a)(3) of this provision.

(c) If the offeror deletes or modifies subparagraph (a)(2) of this provision, the offeror must furnish with its offer a
signed statement setting forth in detail the circumstances of the disclosure.

(End of provision)

52.204-5      WOMEN-OWNED BUSINESS (OTHER THAN SMALL BUSINESS)  (MAY 1999)

(a) Definition. Women-owned business concern, as used in this provision, means a concern that is at least 51
percent owned by one or more women; or in the case of any publicly owned business, at least 51 percent of its stock
is owned by one or more women; and whose management and daily business operations are controlled by one or
more women.

(b) Representation. [Complete only if the offeror is a women-owned business concern and has not represented itself
as a small business concern in paragraph (b)(1) of FAR 52.219-1, Small Business Program Representations, of this
solicitation.] The offeror represents that it (  ) is a women-owned business concern.

(End of provision)

52.209-5     CERTIFICATION REGARDING DEBARMENT, SUSPENSION, PROPOSED DEBARMENT, AND
OTHER RESPONSIBILITY MATTERS (DEC 2001)

(a)(1) The Offeror certifies, to the best of its knowledge and belief, that--

(i) The Offeror and/or any of its Principals--

(A) Are (  ) are not (  ) presently debarred, suspended, proposed for debarment, or declared ineligible for the award
of contracts by any Federal agency;

(B) Have (  ) have not (  ), within a three-year period preceding this offer, been convicted of or had a civil judgment
rendered against them for: commission of fraud or a criminal offense in connection with obtaining, attempting to
obtain, or performing a public (Federal, state, or local) contract or subcontract; violation of Federal or state
antitrust statutes relating to the submission of offers; or commission of embezzlement, theft, forgery, bribery,
falsification or destruction of records, making false statements, tax evasion, or receiving stolen property; and

(C) Are (  ) are not (  ) presently indicted for, or otherwise criminally or civilly charged by a governmental entity
with, commission of any of the offenses enumerated in subdivision (a)(1)(i)(B) of this provision.

(ii) The Offeror has (  ) has not (  ), within a three-year period preceding this offer, had one or more contracts
terminated for default by any Federal agency.
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(2) "Principals," for the purposes of this certification, means officers; directors; owners; partners; and, persons
having primary management or supervisory responsibilities within a business entity (e.g., general manager; plant
manager; head of a subsidiary, division, or business segment, and similar positions).

THIS CERTIFICATION CONCERNS A MATTER WITHIN THE JURISDICTION OF AN AGENCY OF THE
UNITED STATES AND THE MAKING OF A FALSE, FICTITIOUS, OR FRAUDULENT CERTIFICATION
MAY RENDER THE MAKER SUBJECT TO PROSECUTION UNDER SECTION 1001, TITLE 18, UNITED
STATES CODE.

(b) The Offeror shall provide immediate written notice to the Contracting Officer if, at any time prior to contract
award, the Offeror learns that its certification was erroneous when submitted or has become erroneous by reason of
changed circumstances.

(c) A certification that any of the items in paragraph (a) of this provision exists will not necessarily result in
withholding of an award under this solicitation. However, the certification will be considered in connection with a
determination of the Offeror's responsibility. Failure of the Offeror to furnish a certification or provide such
additional information as requested by the Contracting Officer may render the Offeror nonresponsible.

(d) Nothing contained in the foregoing shall be construed to require establishment of a system of records in order
to render, in good faith, the certification required by paragraph (a) of this provision. The knowledge and
information of an Offeror is not required to exceed that which is normally possessed by a prudent person in the
ordinary course of business dealings.

(e) The certification in paragraph (a) of this provision is a material representation of fact upon which reliance was
placed when making award. If it is later determined that the Offeror knowingly rendered an erroneous certification,
in addition to other remedies available to the Government, the Contracting Officer may terminate the contract
resulting from this solicitation for default.

(End of provision)

52.215-6      PLACE OF PERFORMANCE (OCT 1997)

(a) The offeror or respondent, in the performance of any contract resulting from this solicitation, (  ) intends, (  )
does not intend [check applicable block] to use one or more plants or facilities located at a different address from
the address of the offeror or respondent as indicated in this proposal or response to request for information.

(b) If the offeror or respondent checks “intends” in paragraph (a) of this provision, it shall insert in the following
spaces the required information:

Place of Performance(Street Address, City, State,
County, Zip Code)

Name and Address of Owner and Operator of the
Plant or Facility if Other Than Offeror or

Respondent

(End of provision)
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52.219-1     SMALL BUSINESS PROGRAM REPRESENTATIONS (MAY 2004) ALTERNATE I (APR 2002)

(a)(1) The North American Industry Classification System (NAICS) code for this acquisition is 336322.

(2) The small business size standard is 750.

(3) The small business size standard for a concern which submits an offer in its own name, other than on a
construction or service contract, but which proposes to furnish a product which it did not itself manufacture, is 500
employees.

(b) Representations. (1) The offeror represents as part of its offer that it (  ) is, (  ) is not a small business concern.

(2) (Complete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this
provision.) The offeror represents, for general statistical purposes, that it (  ) is, (  ) is not a small disadvantaged
business concern as defined in 13 CFR 124.1002.

(3) (Complete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this
provision.) The offeror represents as part of its offer that it (  ) is, (  ) is not a women-owned small business
concern.

(4) (Complete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this
provision.) The offeror represents as part of its offer that it (  ) is, (  ) is not a veteran-owned small business
concern.

(5) (Complete only if the offeror represented itself as a veteran-owned small business concern in paragraph (b)(4)
of this provision.) The offeror represents as part of its offer that it (  ) is, (  ) is not a service-disabled veteran-owned
small business concern.

(6) (Complete only if the offeror represented itself as a small business concern in paragraph (b)(1) of this
provision.) The offeror represents, as part of its offer, that--

(i) It (  ) is, (  ) is not a HUBZone small business concern listed, on the date of this representation, on the List of
Qualified HUBZone Small Business Concerns maintained by the Small Business Administration, and no material
change in ownership and control, principal office, or HUBZone employee percentage has occurred since it was
certified by the Small Business Administration in accordance with 13 CFR part 126; and

(ii) It (  ) is, (  ) is not a joint venture that complies with the requirements of 13 CFR part 126, and the
representation in paragraph (b)(6)(i) of this provision is accurate for the HUBZone small business concern or
concerns that are participating in the joint venture. (The offeror shall enter the name or names of the HUBZone
small business concern or concerns that are participating in the joint venture: ____________.) Each HUBZone
small business concern participating in the joint venture shall submit a separate signed copy of the HUBZone
representation.

(7) (Complete if offeror represented itself as disadvantaged in paragraph (b)(2) of this provision.) The offeror shall
check the category in which its ownership falls:

(  ) Black American.

(  ) Hispanic American.

(  ) Native American (American Indians, Eskimos, Aleuts, or Native Hawaiians).
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(  ) Asian-Pacific American (persons with origins from Burma, Thailand, Malaysia, Indonesia, Singapore, Brunei,
Japan, China, Taiwan, Laos, Cambodia (Kampuchea), Vietnam, Korea, The Philippines, U.S. Trust Territory of
the Pacific Islands (Republic of Palau), Republic of the Marshall Islands, Federated States of Micronesia, the
Commonwealth of the Northern Mariana Islands, Guam, Samoa, Macao, Hong Kong, Fiji, Tonga, Kiribati,
Tuvalu, or Nauru).

(  ) Subcontinent Asian (Asian-Indian) American (persons with origins from India, Pakistan, Bangladesh, Sri
Lanka, Bhutan, the Maldives Islands, or Nepal).

(  ) Individual/concern, other than one of the preceding.

(c) Definitions.  As used in this provision--

Service-disabled veteran-owned small business concern--

(1) Means a small business concern--

(i) Not less than 51 percent of which is owned by one or more service-disabled veterans or, in the case of any
publicly owned business, not less than 51 percent of the stock of which is owned by one or more service-disabled
veterans; and

(ii) The management and daily business operations of which are controlled by one or more service-disabled
veterans or, in the case of a service-disabled veteran with permanent and severe disability, the spouse or permanent
caregiver of such veteran.

(2) Service-disabled veteran means a veteran, as defined in 38 U.S.C. 101(2), with a disability that is service-
connected, as defined in 38 U.S.C. 101(16).

Small business concern means a concern, including its affiliates, that is independently owned and operated, not
dominant in the field of operation in which it is bidding on Government contracts, and qualified as a small
business under the criteria in 13 CFR Part 121 and the size standard in paragraph (a) of this provision.

Veteran-owned small business concern means a small business concern--

(1) Not less than 51 percent of which is owned by one or more veterans (as defined at 38 U.S.C. 101(2)) or, in the
case of any publicly owned business, not less than 51 percent of the stock of which is owned by one or more
veterans; and

(2) The management and daily business operations of which are controlled by one or more veterans.

Women-owned small business concern means a small business concern --

(1) That is at least 51 percent owned by one or more women or, in the case of any publicly owned business, at least
51 percent of the stock of which is owned by one or more women; and

(2) Whose management and daily business operations are controlled by one or more women.

(d) Notice.

(1) If this solicitation is for supplies and has been set aside, in whole or in part, for small business concerns, then
the clause in this solicitation providing notice of the set-aside contains restrictions on the source of the end items to
be furnished.
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(2) Under 15 U.S.C. 645(d), any person who misrepresents a firm's status as a small, HUBZone small,  small
disadvantaged, or women-owned small business concern in order to obtain a contract to be awarded under the
preference programs established pursuant to section 8(a), 8(d), 9, or 15 of the Small Business Act or any other
provision of Federal law that specifically references section 8(d) for a definition of program eligibility, shall--

(i) Be punished by imposition of fine, imprisonment, or both;

(ii) Be subject to administrative remedies, including suspension and debarment; and

(iii) Be ineligible for participation in programs conducted under the authority of the Act.

(End of provision)

52.222-22      PREVIOUS CONTRACTS AND COMPLIANCE REPORTS (FEB 1999)

The offeror represents that --

(a) [  ] It has, [  ] has not participated in a previous contract or subcontract subject to the Equal Opportunity clause
of this solicitation;

(b) [  ] It has, [  ] has not, filed all required compliance reports; and

(c) Representations indicating submission of required compliance reports, signed by proposed subcontractors, will
be obtained before subcontract awards.

(End of provision)

52.222-25     AFFIRMATIVE ACTION COMPLIANCE (APR 1984)

The offeror represents that

(a)  [  ] it has developed and has on file, [  ] has not developed and does not have on file, at each establishment,
affirmative action programs required by the rules and regulations of the Secretary of Labor (41 CFR 60-1 and
60-2), or

(b) [  ] has not previously had contracts subject to the written affirmative action programs requirement of the rules
and regulations of the Secretary of Labor.

(End of provision)

52.223-13      CERTIFICATION OF TOXIC CHEMICAL RELEASE REPORTING (AUG 2003)

(a) Executive Order 13148, of April 21, 2000, Greening the Government through Leadership in Environmental
Management, requires submission of this certification as a prerequisite for contract award.
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(b) By signing this offer, the offeror certifies that--

(1) As the owner or operator of facilities that will be used in the performance of this contract that are subject to the
filing and reporting requirements described in section 313 of the Emergency Planning and Community Right-to-
Know Act of 1986 (EPCRA) (42 U.S.C. 11023) and section 6607 of the Pollution Prevention Act of 1990 (PPA)
(42 U.S.C. 13106), the offeror will file and continue to file for such facilities for the life of the contract the Toxic
Chemical Release Inventory Form (Form R) as described in sections 313(a) and (g) of EPCRA and section 6607 of
PPA; or

(2) None of its owned or operated facilities to be used in the performance of this contract is subject to the Form R
filing and reporting requirements because each such facility is exempt for at least one of the following reasons:
(Check each block that is applicable.)

[ ] (i) The facility does not manufacture, process, or otherwise use any toxic chemicals listed in 40 CFR 372.65;

[ ] (ii) The facility does not have 10 or more full-time employees as specified in section 313.(b)(1)(A) of EPCRA 42
U.S.C. 11023(b)(1)(A);

[ ] (iii) The facility does not meet the reporting thresholds of toxic chemicals established under section 313(f) of
EPCRA, 42 U.S.C. 11023(f) (including the alternate thresholds at 40 CFR 372.27, provided an appropriate
certification form has been filed with EPA);

[ ] (iv) The facility does not fall within the following Standard Industrial Classification (SIC) codes or their
corresponding North American Industry Classification System sectors:

(A) Major group code 10 (except 1011, 1081, and 1094.

(B) Major group code 12 (except 1241).

(C) Major group codes 20 through 39.

(D) Industry code 4911, 4931, or 4939 (limited to facilities that combust coal and/or oil for the purpose of
generating power for distribution in commerce).

(E) Industry code 4953 (limited to facilities regulated under the Resource Conservation and Recovery Act, Subtitle
C (42 U.S.C. 6921, et seq.), 5169, 5171, or 7389 (limited to facilities primarily engaged in solvent recovery
services on a contract or fee basis); or

[ ] (v) The facility is not located in the United States or its outlying areas.

252.209-7002    DISCLOSURE OF OWNERSHIP OR CONTROL BY A FOREIGN GOVERNMENT  (SEP 1994)

(a)  Definitions. As used in this provision--

(1)  "Entity controlled by a foreign government" means--

(i) Any domestic or foreign organization or corporation that is effectively owned or controlled by a foreign
government; or
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(ii) Any individual acting on behalf of a foreign government.

(2)  "Effectively owned or controlled" means that a foreign government or any entity controlled by a foreign
government has the power, either directly or indirectly, whether exercised or exercisable, to control or influence
the election or appointment of the Offeror's officers, directors, partners, regents, trustees, or a majority of the
Offeror's board of directors by means, e.g., ownership, contract, or operation of law.

(3)  "Foreign government" means any governing body organized and existing under the laws of any country other
than the United States and its possessions and trust territories and any agent or instrumentality of that government.

(4)  "Proscribed information" means--

(i) Top Secret information;

(ii) Communications Security (COMSEC) information, except classified keys used to operate secure telephone
unites (STU IIIs);

(iii) Restricted Data as defined in the U.S. Atomic Energy Act of 1954, as amended;

(iv) Special Access Program (SAP) information; or

(v) Sensitive Compartmental Information (SCI).

(b)  Prohibition on award. No contract under a national security program may be awarded to a company owned by
an entity controlled by a foreign government if that company requires access to proscribed information to perform
the contract, unless the Secretary of Defense or designee has waived application of 10 U.S.C.2536(a).

(c)  Disclosure.
The Offeror shall disclose any interest a foreign government has in the Offeror when that interest constitutes
control by a foreign government as defined in this provision.  If the Offeror is a subsidiary, it shall also disclose
any reportable interest a foreign government has in any entity that owns or controls the subsidiary, including
reportable interest concerning the Offeror's immediate parent, intermediate parents, and the ultimate parent.  Use
separate paper as needed, and provide the information in the following format:

Offeror's Point of Contact for Questions about Disclosure
(Name and Phone Number with Country Code, City Code and Area Code, as applicable)

Name and Address of Offeror

Name and Address of Entity Description of Interest, Ownership
Controlled by a Foreign Government Percentage, and Identification of

Foreign Government

(End of provision)

252.225-7000     BUY AMERICAN ACT--BALANCE OF PAYMENTS PROGRAM CERTIFICATE (APR 2003)

(a) Definitions. Domestic end product, foreign end product, qualifying country, and qualifying country end product
have the meanings given in the Buy American Act and Balance of Payments Program clause of this solicitation.
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(b) Evaluation. The Government--

(1) Will evaluate offers in accordance with the policies and procedures of Part 225 of the Defense Federal
Acquisition Regulation Supplement; and

(2) Will evaluate offers of qualifying country end products without regard to the restrictions of the Buy American
Act or the Balance of Payments Program.

(c) Certifications and identification of country of origin.

(1) For all line items subject to the Buy American Act and Balance of Payments Program clause of this solicitation,
the offeror certifies that--

(i) Each end product, except those listed in paragraph (c)(2) or (3) of this provision, is a domestic end product; and

(ii) Components of unknown origin are considered to have been mined, produced, or manufactured outside the
United States or a qualifying country.

(2) The offeror certifies that the following end products are qualifying country end products:

-----------------------------------------------------------------------
(Line Item Number Country of Origin)

-----------------------------------------------------------------------
(Country of Origin)

(3) The following end products are other foreign end products:

-----------------------------------------------------------------------
(Line Item Number)

-----------------------------------------------------------------------
(Country of Origin) (If known)

(End of provision)

252.247-7022     REPRESENTATION OF EXTENT OF TRANSPORTATION BY SEA (AUG 1992)

(a) The Offeror shall indicate by checking the appropriate blank in paragraph (b) of this provision whether
transportation of supplies by sea is anticipated under the resultant contract. The term supplies is defined in the
Transportation of Supplies by Sea clause of this solicitation.

(b) Representation. The Offeror represents that it:

____ (1) Does anticipate that supplies will be transported by sea in the performance of any contract or subcontract
resulting from this solicitation.

____ (2) Does not anticipate that supplies will be transported by sea in the performance of any contract or
subcontract resulting from this solicitation.

(c) Any contract resulting from this solicitation will include the Transportation of Supplies by Sea clause. If the
Offeror represents that it will not use ocean transportation, the resulting contract will also include the Defense FAR
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Supplement clause at 252.247-7024, Notification of Transportation of Supplies by Sea.

(End of provision)

CAR-K01  ELECTRONIC DISTRIBUTION OF CONTRACT DOCUMENTS (NOV 2000)

   (a) The Navy Air Force Interface (NAFI) provides World Wide Web access to documents used to support the
procurement, contract administration, bill paying, and accounting processes.  NAFI is being used by the Naval
Surface Warfare Center, Carderock Division to electronically distribute all contract award and contract
modification documents, including task and delivery orders.  The contractor’s copy will be provided in portable
document format (pdf) as an attachment to an e-mail that will be sent to the contractor by the NAFI system.  A pdf
file may be accessed using Adobe Acrobat Reader which is a free software that may be downloaded at
http://www.adobe.com/products/acrobat/readstep.html.

   (b) Offerors must provide the following information that will be used to make electronic distribution for any
resultant contract.

Name of Point of Contact________________________________________________________________

Phone Number for Point of Contact ________________________________________________________

E-mail Address for Receipt of Electronic Distribution __________________________________________
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Section L - Instructions, Conditions and Notices to Bidders

CLAUSES INCORPORATED BY REFERENCE

52.215-1 Instructions to Offerors--Competitive Acquisition JAN 2004
252.227-7017 Identification and Assertion of Use, Release, or Disclosure

Restrictions
JUN 1995

CLAUSES INCORPORATED BY FULL TEXT

52.211-3      AVAILABILITY OF SPECIFICATIONS NOT LISTED IN THE GSA INDEX OF FEDERAL
SPECIFICATIONS, STANDARDS AND COMMERCIAL ITEM DESCRIPTIONS (JUN 1988)

Documents not listed in the GSA Index of Federal Specification, Standards and Commercial Item Descriptions and
instructions for obtaining these documents are contained in paragraph 2.3 of the Membrane Nitrogen Generator
Performance Specification.

The request should identify the solicitation number and the specification requested by date, title, and number, as
cited in the solicitation.

(End of clause)

52.211-14     NOTICE OF PRIORITY RATING FOR NATIONAL DEFENSE USE (SEP 1990)

Any contract awarded as a result of this solicitation will be DO rated order certified for national defense use under
the Defense Priorities and Allocations System (DPAS) (15 CFR 700), and the Contractor will be required to follow
all of the requirements of this regulation.

(End of provision)

52.216-1     TYPE OF CONTRACT (APR 1984)

The Government contemplates award of a firm-fixed price contract resulting from this solicitation.

(End of clause)

52.233-2     SERVICE OF PROTEST (AUG 1996)

(a) Protests, as defined in section 33.101 of the Federal Acquisition Regulation, that are filed directly with an
agency, and copies of any protests that are filed with the General Accounting Office (GAO), shall be served on the
Contracting Officer (addressed as follows) by obtaining written and dated acknowledgment of receipt from the

                                                        Naval Surface Warfare Center
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                                                        Carderock Division
                                                        ATTN: Robert Sieger, Code 3351
                                                        5001 South Broad Street
                                                        Philadelphia, PA 19112-1403

(b) The copy of any protest shall be received in the office designated above within one day of filing a protest with
the GAO.

(End of provision)

CAR-L02  SINGLE AWARD FOR ALL ITEMS  (JUN 1996) (NSWCCD)

Due to the interrelationship of supplies and/or services to be provided hereunder, the Government reserves the
right to make a single award to the offeror whose offer is considered in the best interest of the Government, price
and other factors considered.  Therefore, offerors proposing less than the entire effort specified herein may be
determined to be unacceptable.

CAR-L11  PROPOSAL PREPARATION REQUIREMENT (JUL 2002) (NSWCCD)

It is requested that offerors prepare their proposals in accordance with the following organization, content and
format requirements to assist the government in making a complete and thorough evaluation of all proposals.
Proposals shall be submitted as three separate documents, as follows:

Documents Original Copies
Solicitation, Offer and Award Document (SF-33) 1 1
Technical Proposal 1 5

The “originals” shall be clearly identified as the “ORIGINAL”, and bear the original signature(s) of the offeror.
The “copies” shall be complete and clearly identified as “COPY” or “DUPLICATE”.

(1)  SOLICITATION, OFFER AND AWARD DOCUMENTS (SF-33 RFP)

This document, which may be used as part of the contract award document, shall be fully executed and returned as
a separate document from the technical and cost proposals.  Special attention should be taken to accurately enter
the prices required in Section B, complete all Representations and Certifications in Section K and ensure that an
authorized person signs the offer in Block 17 of Page 1.

The document SHALL NOT be embellished with any cover or binding.  If the offeror makes any qualifications to
any provisions in the RFP, all such qualifications shall be listed in a cover letter to the proposal.  Qualifications
may also be annotated on the Solicitation, Offer and Award document, if such annotation is necessary to clarify the
qualifications.

(2)  TECHNICAL PROPOSAL
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The technical proposal should be written so that management and engineering oriented personnel can make a
thorough evaluation and arrive at a sound determination as to whether the proposal meets the requirements of this
solicitation.  To this end, the technical proposal shall be so specific, detailed and complete as to clearly and fully
demonstrate that the prospective contractor has a thorough understanding of the technical requirements contained
in Section C of this solicitation.

Statements such as "the offeror understands," "will comply with the statement of work," "standard procedures will
be employed," "well known techniques will be used" and general paraphrasing of the statement of work are
considered inadequate.  The technical proposal must provide details concerning what the contractor will do and
how it will be done.  This includes a full explanation of the techniques, disciplines, and procedures proposed to be
followed.

The technical proposal shall not contain any reference to cost or price; however, information concerning labor
allocation and categories, consultants, materials, equipment and any information of interest to technical reviewers
shall be contained in the technical proposal in sufficient detail so that the offeror’s understanding of the scope of
the work may be adequately evaluated.  The technical proposal shall be page numbered, contain a table of contents,
be organized in the following five (5) sections, and shall address in detail the following information:

SECTION 1 - INTRODUCTION (Maximum length: 5 pages)

This section shall provide any necessary background information and an overview of the proposal which the offeror
believes will assist in the understanding and accurate evaluation of the proposal.

SECTION 2 - TECHNICAL APPROACH (Maximum length: 50 pages)

1.   System Design and Performance

The offeror shall provide detailed information on its proposed approach to meet or exceed the technical
requirements for the Membrane Nitrogen Production and Storage System as set forth in the Procurement
Specification.  This shall include preliminary drawings or sketches of the system design, and include electrical and
flow schematics.  Design details and maturity of design information shall also be provided for major components,
such as the Compressor, Membrane modules and Accessories.  Information shall include examples where these
components have been or are being used in similar applications, and a history of these components in such
applications and their reaction to the environment shall be provided.

2.   Test and Evaluation

The offeror shall furnish an outline or draft of a proposed test and evaluation plan for the Membrane Nitrogen
Generator it intends to furnish.

3.   Reliability, Maintainability and Safety

The offeror shall provide information detailing the reliability, maintenance, and safety requirements for the
Membrane Nitrogen Generating System.  This information may be based on actual experience or theoretical data
provided in the proposal.  Reliability data including mean time between failure (MTBF of not less than 10,000
hours will be met) or field parts repair rates, meantime to repair (MTTR), mean time to restart after maintenance,
and mean time for scheduled maintenance will be evaluated.  This discussion shall include details of scheduled
maintenance/overhaul, the degree of difficulty of repairing major significant components, and potential
unscheduled maintenance, as well as the steps proposed to minimize these maintenances. The details shall include
projected times, required manpower and tools and mean time for scheduled maintenance.  The offeror shall detail
the lubricants and coolants needed to operate the unit.  Data for minor subcomponents that are not critical to safety
and operation are not required.  Offerors who do not have actual experience data may substitute a Reliability
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Prediction to estimate a MTBF.  The offeror shall use, as a guide, the Parts Stress Analysis Method of MIL-STD-
576B or equivalent.

4.   Logistics

The offeror shall discuss how the Technical Manuals will be prepared and delivered in accordance to the
solicitation requirements.  The offeror shall provide, as a minimum, an outline of the contents of each manual, and
the intended manual development process.  The offeror shall furnish information of their Training Plan, including
details of scheduling, training personnel qualifications, training products, and trainee evaluation methods to meet
the training requirements of the solicitation.  The offeror shall furnish information to demonstrate their
understanding of the requirement for proper provisioning (i.e spare/maintenance parts) for the Membrane Nitrogen
Production and Storage System.

SECTION 3 – CORPORATE EXPERIENCE (Maximum length: 10 pages)

The offeror will provide information on their experience with the design, manufacturing, and testing of Membrane
Nitrogen Production and Storage Systems or similar items.  In addition, the offeror shall provide information on its
manufacturing, production, technical equipment, facilities and other resources or the ability to obtain them for use
in performance.

                                    The information shall contain, as a minimum, a discussion of the following:

? Fabrication Equipment
? Assembly Equipment
? Quality Assurance Equipment
? Assembly Line Layout
? Material flow system layout (to include material receiving areas, material receiving inspection, storage

areas, pre-assembly component layout and handling equipment, details of maintaining equipment or
approach to fixtures

The offeror shall also provide information that it possesses the required procedures and personnel to meet the
specification welding and brazing requirements.

The offeror shall submit information on its existing inspection or quality system that clearly describes the methods
and controls employed during designing, purchasing, production, assembly, testing and/or inspection.  If the
offeror possesses an inspection system that meets quality requirements of a certified quality system such as ISO
9001,
ISO 9002, ASI, ASQC, etc., appropriate documentation shall be furnished as part of the technical proposal under
this factor.

SECTION 4 – PAST PERFORMANCE

In this factor, the Navy intends to review the Contractor Performance Assessment Reporting System (CPARS)
ratings of an offeror’s performance of relevant contracts.  In the event the Navy cannot obtain adequate CPARS
rating information regarding a particular offeror, the Navy may review other relevant past performance
information from sources other than those identified by the offeror.  General trends in contractor’s peformance will
be considered.  If the offerors intend to use subcontractors, their past performance shall also be evaluated.

Each offeror will have the opportunity to provide in its proposal any information regarding its past performance of
contracts similar to the Navy’s requirement that it would like the Navy to consider.  Such information may be in
the nature of additional information, which the Navy has readily available, or which has already been rated under
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the CPARS system, or which explains substandard performance and the corrective action taken to prevent a
recurrence.  The Navy reserves the right to verify statements and representations made in an offeror’s proposal.

To assist the Navy in performing the past performance evaluation defined above, the offeror shall provide a
synopsis of at least three previous contracts which involved similar or related work performed (or currently
performing) in the last three years.  The offeror may identify Federal, State and local government and private
contracts that are similar to the products covered by this solicitation for ongoing contracts or contracts completed
in the past three years.

The contractor shall provide the following information for each such contract:

1. Contract Number
2. Customer/Agency
3. Contracting Officer and Technical Point of Contact (name(s) and current phone number(s))
4. Brief Description of Scope of Work
5. Contract Type
6. Award Price
7. Total Labor–Hours of Effort
8. Period of Performance
9. Contract Deliverables

For each contract, the offeror shall provide a contract summary (a description overview of the contract not
exceeding one-half page), and a performance summary (on schedule, on cost).

Incomplete data may not be considered.

SECTION 5 – SUBCONTRACTING

Under this factor, offerors shall provide information on their past performance in complying with the requirements
of FAR Clause 52.219-8, entitled “Utilization of Small Business Concerns.”  This clause requires a contractor to
provide maximum practicable subcontracting opportunities to small business, veteran-owned small business,
service-disabled veteran-owned small business, HUBZone small business, small disadvantaged business and
women-owned small business concerns. In addition, offerors that are large business concerns must provide
information on their past performance in complying with the requirements of FAR Clause 52.219-9 Alt II, entitled
“Small Business Subcontracting Plan,” and DFARS Clause 252.219-7003, entitled “Small, Small Disadvantaged
and Women-Owned Small Business Subcontracting Plan (DOD Contracts).”  These clauses require a contractor to
establish separate percentage goals for subcontracting to small business, veteran-owned small business, service-
disabled small business, HUBZone small business, small disadvantaged business and women-owned small business
concerns.



N65540-04-R-0020

Page 61 of 63

Section M - Evaluation Factors for Award

CLAUSES INCORPORATED BY REFERENCE

52.217-5 Evaluation Of Options JUL 1990

CLAUSES INCORPORATED BY FULL TEXT

CAR-M02  AGENCY SPECIFIC PROVISION - EVALUATION OF PROPOSALS (OCT 2003) (NSWCCD)

(A) General.  Careful, full and impartial consideration will be given to all offers received pursuant to this
solicitation, and the evaluation will be applied in a similar manner.  Factors against which offers will be evaluated
(e.g., Technical Approach, Corporate Experience, Past Performance and Subcontracting) are set forth below and
parallel the solicitation response called for elsewhere herein.

(B) Initial Evaluation of Offers.  An evaluation plan has been established to evaluate offers pursuant to the factors
set forth in (G) below and all offers received will be evaluated by a team of Government personnel in accordance
with the plan.  All evaluation factors other than price, when combined, are more important than price.

(C) Evaluation Approach.  The following evaluation approach will be used:
      Technical Proposal.  The evaluators will prepare a narrative description and assign a point score for each
technical evaluation factor.  All evaluation factors other than price will be combined into a merit rating of either
Outstanding , Good, Acceptable, Marginal or Unsatisfactory.

a.  Technical Approach

            System Design and Performance

            The contractor design approach will be evaluated to determine the technical excellence of the proposed
            design in meeting or exceeding the specification requirements. A proven design will receive greater weight
            than an unproven design. Design risk will be a significant consideration in this factor.

           Test and Evaluation

           The plan for the system will be evaluated to determine the contractor’s understanding of and approach to
           successful performance of the Verification Tests (i.e. first article, per-production tests, production tests, and
           QA provisions) as specified in Section C of the solicitation. Risk will be assessed in this determination.

           Reliability, Maintainability and Safety

           The projected Reliability, Maintainability and Safety of the Membrane Nitrogen Generator being offered
will
           be evaluated. Documented actual experience will be rated higher than theoretical calculations. The
supporting
           data sources and assumptions used by offerors shall be assessed. The Government reserves the right to
modify
           or reject unsubstantiated reliability data.
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           Logistics

           This information shall be evaluated to ascertain the extent of the contractor’s capability to meet or exceed
the
           solicitation requirements concerning the Technical Manual and Training, proper provisioning (i.e.
           spare/maintenance parts) and any potential performance uncertainties or risk.

b.  Corporate Experience

     In this factor, an assessment will be made of the offeror’s experience with the production or manufacture of
     similar systems and the offeror’s equipment, facilities and other resources to determine their capability to
     successfully perform under any resultant contract. The adequacy of the contractor’s existing inspection or
quality
     system will also be analyzed.  Greater weight will be assigned based on the extent of an offeror’s experience, the
     similarity of other systems produced or manufactured. More weight will be given to more recent experience.
The
     suitability of the offeror’s physical resources will be examined as well as a contractor’s existing inspection or
     quality system. Greater weight will be assigned to offerors who possess an inspection or quality system that
     complies with a higher-level quality standard.

c.  Past Performance

    Offeror’s ratings in this factor will be based on the relevance of the prior performance as well as compliance
with
    contract requirements and the level of customer satisfaction. Offerors who do not possess a past performance
    record will receive a neutral rating in this factor and their overall score will be adjusted accordingly.

d.  Subcontracting

     The offeror’s past performance in providing subcontracting opportunities in compliance with FAR Clause
     52.219-8, entitled “Utilization of Small Business Concerns” will be evaluated. In addition, the past performance
     of large business offerors in complying with the goals established under subcontracting plans pursuant to FAR
     Clause 52.219-9 Alt II, entitled “Small Business Subcontracting Plan,” and DFARS Clause 52.219-7003,
entitled
     “Small, Small Disadvantaged and Women-Owned Small Business Subcontracting Plan (DOD Contracts),” will
be
      evaluated.

(D) Competitive Acquisition Instructions.
     (1) If the provision FAR 52.215-1, "Instructions To Offerors--Competitive Acquisition" is included in Section L
of this solicitation, the Government intends to evaluate proposals and award a contract without discussions with
offerors (except clarifications as described in FAR 15.306(a)).  Therefore, the offeror's initial proposal should
contain the offeror's best terms from a cost or price and technical standpoint.  However, the Government reserves
the right to conduct discussions if the Contracting Officer later determines them to be necessary.

     (2) If the provision at FAR 52.215-1 is used with its Alternate I, the Government intends to evaluate proposals
and award a contract after conducting discussions with offerors whose proposals have been determined to be in the
competitive range.

     (3) In either of the above two situations, if the Contracting Officer determines that the number of proposals that
would otherwise be in the competitive range exceeds the number at which an efficient competition can be
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conducted, the Contracting Officer may limit the number of proposals in the competitive range to the greatest
number that will permit an efficient competition among the most highly rated proposals.

(E) Discussion/Final Proposal Revisions.  The Contracting Officer shall indicate to, or discuss with, each offeror
still being considered for award, significant weaknesses, deficiencies, and other aspects of its proposal (such as
price, and terms and conditions) that could, in the opinion of the Contracting Officer, be altered or explained to
enhance materially the proposal's potential for award.  The scope and extent of discussions are a matter of
Contracting Officer judgment. At the conclusion of discussions, each offeror still in the competitive range shall be
given an opportunity to submit a final proposal revision.  A final cut-off date for receipt of final proposal revisions
will be established by the Contracting Officer.

(F) Basis for Contract Award. The basis for award of a contract(s) as a result of this solicitation will be an
integrated assessment by the Contracting Officer of the results of the evaluation based on the evaluation factors and
their importance as indicated below. The integrated assessment may include consideration of the strengths and
weaknesses of the proposals, and, if deemed necessary by the Contracting Officer, consideration of various types of
mathematical models comparing technical points and price.  Ultimately, the source selection decision will take into
account the offeror's capability to meet the requirements of this solicitation on a timely and cost effective basis.
The Government reserves such right of flexibility in conducting the evaluation as is necessary to assure placement
of a contract in the Government's best interest.  Accordingly, the Government may award any resulting contract to
other than the lowest priced offeror, or other than the offeror with the highest technical rating.

   (1) The contract resulting from this solicitation will be awarded to that responsible offeror whose offer,
conforming to the solicitation, is determined most advantageous to the Government, price and other factors
considered.

   (2) All evaluation factors other than cost or price, when combined, are more important than price.

(G) Evaluation Factors.    The relative weight of the evaluation factors are as follows:

           Technical Approach is significantly more important than Corporate Experience.
           Corporate Experience is equal to Past Performance and Subcontracting when combined.
           Past Performance is more important than Subcontracting.


